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Farm Income and Gross National
Product

Part I—Recent Trends

FA'RM production bas coniinued ab a high rate in 1954.
Livestock and livestook products marketings in the first
balf of the yem van ahead of the corresponding period in
1965 and there were indicntions of furéher ex ion in
livestock production. Crop marketings in the firet half of
1954 were about as lnrge ad n year eariier. Thoe acrengo of
erops planted or growing this yenr is the same ps logt as
epproximataly 20 million acres taken out of whent and cot-
ton production wera diveried {o other erops not vnder
marketing quotnz, Prolonged drought browght crop deteri-
orotion duving July. Frospeets in early Auvpust wers for n
somewhot smeller harvest than in 1953,

Domestic demand for furin produsts has been strong over
tho war and postwar pertod.  The expansion in outpué in
the past 3 yemrs, however, has cxceeded demnands nnd has
vesulted in Iarger cmryover of stocks.
hove been accompanizd by a drop in ferm prices from the

eelc renched in the 1950-51 rise.  Supporb extonded by the
omanodity Credit Corporation rose to $4 billion for the
1053 L‘.ru{is. During thiz period axport demand declined
from the Ligh point reached in 1851, Fam product exports
wene 34 billion in 1951, $3.4 Lillion in 1952, and $2.8 hillion
m 1953. In recent monthe there has been some pickup in
exports, principally cotbon. _
oressing snd marketing coste have incroased somewhat
during the past 3 yems a0 $ont consumer prices for food and
ﬂP}E{‘-“ﬂl have eused only slifhtl;l.',
he peneral course of faru prices has been downward
dwing this pecied, though there have been copsidernbie
intervils in which they have shown little overall change.
In tha letier part of 19563 nnd in the frst few months of 1054
formn prices wera largely stnalde. Somae Iurther decline in
farim, prices developed in tho secend quarter.

Caah farm roceipts were 2 percent below & yaor spo in the
first half. As shown in the dccompanying chart, gross form
income in 1958 wns down: about 4 bilhon or 10 poreent from
the high reachdd in the upsuree of 1951 which earriad gross
mcome t¢ & peak of $38 bilhon. As preduction expenses
have mmainutf relalively fivin, net farm meoms alao declined
tbout $4 hillicn from 1851 to 1953, or a shrinkage of nearly
one-fovrth. In the first hall of 1954, net income wns down
a listle from a year earlior.

The large supplies

Support operations

Gowernmaent laans and purchoses for price aupport -
poses on 1854 crops will be down {rom the Ligh volume of
the past year. O the $4 billion total price supgurt extended
on 1952 erope (through May 1954} whent nnd eotton asch
neeounted for more thean $1 bitlion. With marketing quotaes
in offect for the 1964 umé) acrenges of each of theze crops
were reduced sbout one-fifth from 1958, Wheat yield per
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acra is estimated to be oaly a litéle highar thaa lagi year, so ..
that estimated nfmduct-ion is down about 15 pergent. This
darranse is equal to nbout one-third of the amaunt put under
price support from the 1953 rm:rg . !
The 1954 wheat crop ex naticipated domestic use -
and probable axports. Domestic dienppearance for the |
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1954-55 marketing year is estimated by the Depurtnient of
Agriculture at 660 million bushels. If exports ara about the
same a5 in the past year, 215 million bushels, the indignted
earry-over July 1, 1855, would be spproximately 1 billion
bushels, which is Bj.i.ghﬂjf Inrger than at the beginning of the *
yenr and about equal to the 1854 crop.

Tha Secretary of Agrioulturs his announced a nstional
marketing quota for the 19536 wheat crop which has been
approved by the reauired bwo-thicds ohigible farmers
mﬂng The aers allotment i 55 million acres, the
minimum permissibfe under corrent legistation. This is 7
million aores amaller than the allotment for the 1954 crop. -

tn wiew of the genaral diversion of acresge from whent to
other crops, soms of which mein ncsual or potentinl swiplus -
supply, new reatrictions have been announced for the control
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af diverted acres, Producers will be reguired to comply
with #ll acreage allotments established for 19565 in order to
bo eligible for price suppert on may £rop ueed.

sddition to the cross-vempliance provision for nllotment
crops, farmers who bave mora than 10 acres (o be diverted
from &llotment erops will be required to stay within n “tatal
perenge allotmaent,” This provision meens that a farmer
must plant no more in 1955 shon in 1953 of nonallotmnent
erops obher tkhan hay and related uses. In ofher words, she
veduction in sliotment cvops must be B net reduction {rem
1963 acrerge for all erops to be horvested axcept boy. These
requirements su e the looser controis of 1954 under
which formars did raduca WB.:;EE of wheat end cotton but

planted corres ingly more of other crops for harvest.
Cotton production was estimoeded on August 9 at 12.7
million bales. This is & vreduction of about 3.8 million bales,

ot over one-half of the total quantsy pledged for price sup-

port from the 1953 crow, and three-fourths of the net amount

pledged. Hatimated production is slightly larger than dis-

appenrance in tha year ended Angust I, 1884, but somewhat
: below estimnted requirements for the year abead.

Corn was the thired orep 3o terms of Ee]qlﬁ‘m activity for
the 1953 crop, but support activity needed for the new crop
will be much reduced.  Though the acreage planted was the
game in 1954 ag the vanr befors, weather in July brought
a aharp cut in yield prospects. With o large carryover of
corn and abundant production of othor feed graine, the feed

i soneentrats supply prospeet por animal unit ia abovut aver-
gge. Some inerease in concentrate feeding tnay ba made s

- a subetitute for and pasturs, both of wrhch gufferad from
the summer dyought. Lo o

Tor most other srops, indicnted production in 1954 waa
higher than in 1953, and many of the atorabla orops kod price
support programs.  ‘The latter inelude feed groins other thon
corn, soyheans, flaxased, and rice, all of which ed
acrenge nnd prospestive produetion in 1954, In I%nst-

. year, howevar, 4l of thess products together coastituted less
than one-sibeth of total price support activity.

Livestock production

Aﬁjustmanh of farm output is pot direstly related to de-
in the straightforward maaner of industrial oufput,
, where production’ schedules have more flexibility and are
wenred to demand as clossly as practiceble. Thuqﬁh agri-
cuitural programs and price support activities provide some
alterntion in the price structurs and in production siternn-
dves confronting formers, they have not chmﬁad the basio
planniag of the individual farm entreprensur.  For thal
pare of fnrm putput which is hot ﬁizecﬂ&:nbiect 1o conbo
the reaction of &he individual farmer 0 the change in dmnn::i
' i {appropriately) judged by the firmer to have no appres-
able affect upon the price received for his product. .
Tn addition, thers are technical cost considerations which
render form output less flaxible than induatrial output, In
agrieultare o mch er proportion of coata are “‘prime’
eosts, directly related to the level of output, Thous,
znd solsmes in agriculiure constitute about cne-gixth of m-
: gomp origihating in this sector whereas in manufaciuriog
employes compensation comprises three-fourths of incoms
origineting.
he genersl neture of the adjusiment of livestogk produc-
tion to a levelling off in demend is iHlustrated by the changes
in commitments and getusl output in the past 2 years, A
mnmhber of napacts of livestock operations can be ch
» ab veyious vimes during the venr, though the time required
to changa the rate of production or marketinga vayies from
- several months in the case of pouliry to severnl yeavs for
beef cattle, with intermediate periods requived for dairy
cattle and fwga.
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For liveatock and produsts output, as & whole, the upword
trend of the past few years is extended into 1984 as the
rising segmenie continus to expend snd those previovely
contras twn upwerd. The rige in 1953 wae mainly
attributable o stepped-up catile marketing, but deiry pro-
duction was aleo expanding. Furthar increases in markat-
inse of ench of these are occwiring in 1954, .

attle miaing, feeding, and marketing have heen subjected
to a number of diverss mfuences in the past 2 ﬁyem-s. Tha
rge in cattle nombers is elowing down as caétla producers
oppesr $0 be meking preliminary adjustments leading to o

Livestock Feeding

The hog-com rafie has been favorable
20
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The margin brondenad for steers marketed
in tate 1933 and actly 1954
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leveling off or o reduction in hevds. There is an incresse
in cow and calf marketing and the number of steers on farms
has basn reduced. On the ather hand, tha number of cattle
on faed hos been inoreasing in relation to & year emlier, fol-
lowing o slowing-up in the movement into feed lote in_the
lntter pars of 1953, Thus the number of cattle on feed July
1 ia ssfimated 0 be aboui 5 percent hipher Fhan aguar
earlier in comparison with o 2 to 3 percent decline on April
ll:: &315!1 s 9 percent drop on Jonuary 1 (on o yeor-to-year
#8is).

The em & of a broader demend for feader cattle in
the first of 1954 has lent strength to the morket for
caitle Troma ¢he 1ongs end improved the disribution of the
mest sapply during the year. A= shown in the accompany-
ing shart, feoding margina for cattle were uninvorpble during
1952 and emly 1863, Though margine became favorable
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during the latter part of 1953, the number of sabils

ing on
was down (rom a year enrlier, yising ouly

ter the

1
beginning of 1054, o . _

i the stapped-up marketing both in 1953 and in
1854 ia atbributable to drought conditions in the range cattla
weis.  In the mavkets adjacent to dry sections, the run of
ciitle wos heavy as pastares deteriorated in mid-summer of
195¢. Tor the first Lalf of 1954, cabtle slpughter for the
country us & whola wos a8t a record rate, exceeding the cor-
responding period a year earlier by 10 percant. From 1951
to 1953, cattle shanghter incressed about two-fifths. The
suatoinod rise in boef cattle marketings of the past 2 years
has been aeeompanied by s semewhat grenter deeline in
catile prices and accordingly a deeclining trend in cesh re-
cei&t::]{mm catile morlzatings.

tinuing strong consumaer demnnd for mest, a consider-

shle reduction jn pork supplics, and emorgency messures to
malta feod avvilable in drﬁugitr-smcken arens together with
surplua purchases of beef ai the peok of the seasonnl run have
prevented & greater decline in cattle prices. rices
ave s]ig%\lﬂ]r highar dwing the first 8 months of this
yenr than in the coiresponding period of 1953 bot hind fadlen
& little balow by early summoer.

Cattle

More hogs coming

Hog procluction was eurtailed sucsessively in 1052 end 1953
despita bumper corn eropa in each of thoze vanrs. Nomally
large corn crope are followed by expansion in the nummber o
pige raised, but in cach of thess years there wos an inerasso
n corn pleead under joan and a deslins in farrowings. The
corn-hog retie beeame faverable enrly in 1953 (see accom-
ponying chart) and after o longer thah uausl lag, pig fayrow-
inps tumed upward ot the year ehd.

¢ 1954 spring pig crop was estimated to be 13 percent
gbovo b year sardier and about the size of the 1952 crop. As
theas pigs began to reach morket in the summer months,
they browght to an end the 2-year decline in hoqnn;:rkaﬁnga
which had pushad hog prices unusually high. pesk
hag prices was reached in A.Fgl'il gnd thay wers subatanii
lower in June and ﬂ'ulE3 'or the fimsl halt of 1954,
receipts from hog malsetinge exessded the mrr&aﬁlunding
period & year earlior, continuing the uptrend of the post
2 aensons.

Rising milk flow

Dairy production twrned upward during 1952 ond hes
exponded irregularly but strongly since that time. The rise
jn milk produciion of 5 percent from 1952 to 1953 was veg

locge for this typieally atable item. The uptrend continu
through the first quarter of 1954, after which some slarlken-
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ing appeared. The sustuined uplurn in dairy production in
the past 2 years was not promptad by an inecresse in dairy
prices in reletion to Milk-feed and butterfot-feed
price Tatios averaged slightly lower in 1953 than in other
recant and wera below the long-term averages. Tha_;;
deckined further in 1054 as deiry product prices decresser
somewhat more then feed prices. X .
Thiee influences contributed to the ndvance i deiry
production. Declining prices for slaughter cottle resulted in
reduced culling of dairy stack and an inersase in the size of
dairy hevds. A second influence has been the susteined
technclogical advance of recent years. Botier pastires,

improved hay and siio?gu, ?hrﬁﬁuial insemningtion, and labor- |
or La]

snving mrangemenis care of cattle bave oll con-
tributed to the rise in dairy output. A finol influenss has
been the =support price established far manufreturad
dmrﬁ products, Of the four principal groups of live-
stoel and products, this was the only one for which Enw
support wes maintained throughout 1955.  Also, duiry
produsers were the unld‘gmgmup which "lengthenad comimit-
ments” during 19563, though prices hnd advanced for two
of the groups—pouitry and hogs—and an expansion in their
output 15 vecurting in 16854, Beef catile marketings in
in 1953, but this marled n slowing dewn in the rats of
expansion of cattle herds. i
oultry and egg production in 1954 has been ruoning
well shead of & year earlier and 4 ferther rise is expected s
o resuls of » considerable ingraase in agg hatchings in esrly
1954 when egg ﬂpricus ware above a year earliar, hateh-
ings tapered off in the sseond quarter of this year a]luwin%
& drop in epp prices. Cash receipts from the mrh]'ﬁﬁ 0
poultry and epgs were down 1) poresnt in the first of
1964 a5 compered with n yenr earlier. For the yenr 1953
as & whole, cash receipts from poultry and eggs reached an
all-time high of $3.8 billion 23 marketings morcaged onl
about as much as populstion from the preceding venr an
pricea advanead.

National ouiput' Jrom farms

The extent of long-run changes in farm organization and
productivity in relation to tolsl national sutput may be
exgmined in the framework of prost nationsl produet and
the portion of the totol origing on farms, More and
moza the cutput of farms is increnged by the use of products
purchased by farmers and used in produstion—intarmediate

roduets to use the terminelogy of the national nccounts.

following section presentz reviesd estimates of farm
gross nation duct for the yenrs eince 1910 together
with o brief

tursl crgunization and sutput.

Part H—Farm Gross National Produet 1910-53

Trae fgures on farm gross nationnl product presented in
this article revise aid extend those ch appeared in the
Beptember 1851 SunvEy oF CURRENT Business.

'wm GNT represents the portion of groes notionel prod-
uet originating on tha fayrm. It is & value-ndded concept
obtained by subtracting from the total valve of fsrm output
the value of (ntermediate) mpaterinls veed up in the -
tisn process, auch ag fertilizer, purchased feed, and motor
fuel. It meagures production ocemrring on farms, without
daplication and ia "grose” only in tho sense that dapreciation
:’mﬂ other capital eonsumption allowances ars not dedueted.
. The toial value of %Hmtr includea (1} cosh receipts fyom
faym marketings and CCOC Joane, (2} Inrm Lome consump-
tion, {3) nat ch in inventories, and (2) gross renial value
of form homes. JIn the real product Lables, the sum of the

r

fasi two of the above categories, i, o, chsh receipts plus homo
consumption, is comparable with the volume of furm mar-
ketings ond home consumption sevies of the Department of
Agriculture. Though there are differences in the method of

milnﬁnﬁ]rt‘;he two series compared, they move closaly
together ughout the whela pericd 191083 with only
smol] divergencies. - _

If, o the sum of the first two lines, i. & cash receipts and
home consumption, ia added net change in farm inveantories,
the result comprises the total commodity cutput of agricul-
ture and is somparabie in coneopt with the
Agriculturs scries termed “farm output.” Movements of
{hese twe sories arc nlao quite similar throughout the period
1910-53. ‘The undarlying series used are prineipally thoss of
tha Department of Apriculture. In the current dollar tables,

apartment of -

i

ysiz of some aspects of chenges in agricul-
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Angnst 1864

Gross National Product by Components

| 4

CURRENY DOLLAR trends of form and
nonfarm GNP were roughly similar unfl recent

SURVEY OF CURRENT BUBINESS

21

CONSTANT DOLLAR farm GNP hos risen
at about half the rate of private

v yoars when form GNP hos levelied off nonfarm GNP
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r jho derivaiion of the net farm notional produet and the recon-
¢ giligtion with farm nacional income ave shown.

Altheugh the current dollar tables incorporate revisions
whicl: have bean mode zince 1251 in the vnderlying date, the
prasent acries differs little from the earlier figuves.

Furm gross notiona! prodvet and nonfwrm private gross
s naticnal produes, measurad in current dollazs, cach rose
about 340 percent from 1920 to if48. Subsequently Farm
i GNP in current dollars was off in 1949, ndvanced in 1650 and

1841 Lo a peak of $24.8 billion in the latter yeoar, and lLas
singe declined, with 1953 nearly 10 gamanh below 1945. On
the other hand nonfaym private GNP eontinued npward ofter

19849 ; by 19853 it woe more than one-third hiﬁl'lﬁr than in 1943,
. Much of the movement in cuirent dollar GNP reflected price
| chnnges, as is brought out in the following section.

| Real Farm GNP rising

The bass of tha constant dolar groes ferm produwet esti-
matea hag been shifted Irom 1939 to a 1947-40 average.
.. Though there is some advantage in using a single-year hass,
as hna been: done for the total gross national product constnnt
dollar estimates which ere based on the year 1847, the farm
price atyneturs was sufficiently distoried o 1947 to make the
use of & longer base period essential, )

The conetant dollnr estimatoeg of frem GNP, enlouleted in
Lerme of 1947-40 prices, rose over fwe-fifths botwoen 1910
and 1953, or ab an avarage 1afe about half that of nenfarm

vivate GGNP. Az shown in the mrganying charé farm
| GNP hos fuctunted considerably, both ennuvelly and for

Eﬂl'inda of o few years, mainly a2 & result of wenther condi-
ions.

-

Tha relationship batwoen ductuations in price and %uanbig
series i3 not 8o ¢lesr-gut as in the case of nonform GNP.

part this is dus to wenther inflvences, bub pars 19 aitributelle
0 the uncertainty of the response of a%‘icult-m“ﬂl production
t¢ changed demand conditions. For the farmer, thers is no
broad incentive to alter substrntizlly the seale of outpul upon
a twn in the general demand sisustion. Preoticable shanges
in output require considevable fimo, so that tetnpornry
ehanges in demand carnot be readily exploited.

A Bacond influence tonds to limit the response of real farm
GNP to changes in demand. Whon the domand situntion
improves, farmers in order to secure mcrensed ontput tend
t0 step up purchnses of nonfasm supplies and equipment more
than of products oviginating on the farm, partly replacing
Isbor which in war and postwnr years has baan less sbundsnt,
In eral tha yesson is that they ore substibating Fruducts
whioh have visen less in price {or more in officiency) for those
which have risen mores and perhaps bocome lese readily avail-
able for uee o farm productien. These substitutions often
bring & vise in cutput with a smallor laber input.  As most of
them result in increased purchases from the nonfnum sector,
only part of the increase in output comes from the value-
a:clt'lu:lJ on the farm sines the coat of intermadiate products
consumed is deducied from total autpud be obinin form GNFE,

Farn GNF in 194749 dollms line risen at an average roto
of 0.0 pereont per yeor. This differa from the enrlier cal-
culntion in 1939 dolissks, chiefly as o result of two influmces.
The rise in prices of commodities vaed in produotion, 1. o,
intermadinte products consumed, hetween 1939 and 194746
was smoller than thot of producis produced and seld by
fmmners, Furthermorve, the produchion ibema which went
up less in price between 1939 pnd 104749, such as fariilizer
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nnd lime ond motor vehicle operiting expensos, tended to
ba aubstituted for those whose prices rose more ropidly a5 n
part of the cral process of schieving more efficient
arganizetion of form. resources.

Productivity higher

Though the increass in real form GNP has been less rapid
thnn that of priente nonfarm GNF, it hne been achieved
with 4 Iy shrinking percentage of the private labar

force, with the result that the incrense in farm GNY per
farm worker has been more rapid than the increass in private

nonfarm GNP per worker. For the eotire period 1910 to
1953, ftarm G per worker rose an o e of about 2
percent par year. The rise was nccelerated in the latter
part of the period s mechanizntion reduced farm labor
requirements, ond nonfarm job opporiupities atiracted
worlers to urban avsas. For the period 1929 to 1963 the

Al

incrensa in farm GNP per worker aver 2% percent per .

year, with some decling in the yenms u*au%h 1836 when,
weatha conditions ware especinlfy sdverse, followad by o
Wl?i’ rapid rise in swbeequent years. Nonfmm privete
GNP per worker has risen on overage of about 1% percent
per worker sinee 19240,
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Part of the revision in the trend of farm GNP peor worker
is aftributable to the change in total farm GNP in constont
dollars which resulted from the shift in base periods.
somawhat larger part reflects & revision in the trend in the
ggricultural employment series, which now shows a more
rapid decine than the old series. The index “man-houre
* yaed for imm work” of the Department of Agriculture has
also been revised in the same generul direciion. The usa of
' the Buresu of the Clonsus serie2 on farm smployment, which
is somewhat different in concept and iz eveilable for n
shorter pariod results in the same generol trend in form
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ser1es indientes, snd the Departiment of Agrioulture sevies
on manhoore implies, 8 gradual decline in houra worked per
weok on the furia in the past 15 years so that farm GNE has
iuc;kmed somewhat more rapidly per manhour than per
worker.

Labor-saving investment

The sustained riss in farm GNP por worker results from
1 combination of inflnaness which hee brought farrenching

chonges in famn orpanisation and ent, In the

. GNP per workker o that deseri above, The Census b csb terms, capital cxpendities have n aubatifuted
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Tor labor an: o relativaly stable eropland acreage. Duoring the
prosperous war yeurs thiz process was m.i)id despite limita~
tions on production of farm machinery and equipment and it
was accelorated after the wer was ended. Capital wos
readily available aither out of earnings or on favorable terms
from eredit agencics and the pries of farm equipmont and
aupplivs rose lese rapidly than either pricea received by
farmors or farm wage rates.  Furihermors, thero wers rapid
improvements in the efficiency of farm equipmani,  These
influences the mechanization of farm operptions
and provided a favoersble elimote for the adoption and wide-
ipread disgsmination of o zertes of technologicsl sdvances.

considerable number of small-scale farms on whiclh output,
por worler wes low disappearod, many of them being son-
solidated ingo lerger units.
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Something of the incentive for, as well as the geala of, the
shift in Inrm organization iz sugpested in the sccompanying
table showing relative Gh&nﬁi? 1 prices and in valume of a
few principal farm inputs. ong the most importent incen-
tivesa for farm mechenization was the susisined rise in farm

robes. DBy 1953 form waga roates wera about 4 iimes aa
high s in 1840, the rise roflesting & long period of full
employment during which beiler-paying joba were nvailable
off the farm. The number of hirea farm workers declined
more than one-fourth during this pariod.

Beth the initial eost of tractors and motor trucks and the
costa of operation ross less rapidly than woge rates from the
prewnr period, The nomber of Lractors on fatns doubled
betwoen 1940 and 1948 and trebled by 1953, Motor trucks
expanded sormowhat less mp:dl{. As mechanization pro-
cended, farm work animals declined to a relatively insig-
nifipant 1ole in eommercial farm operstion.

Among the bst of improved praciices lowering farm woste

and inereating preduction, the inereased wse of fortilizer
illustntes tho pature of the changes in farm oiganization.
As showno in table 4, fortihzer prices yose about 80 percont
helwoeen 1040 nnd 1953 wherens fertilizer consumption vose
three-lold durng this peried. A considerable port of the
vEplanation of nﬁll} rise in feetilizer use is that it beeame
sufficiently cheap in relntion to prices of produets raised b
farmers W make increosed u[pphq.ntmn profitabie on a wi
ape of erops aud in areas whers it hnd previously been little
usezl, Binee feed prices rose much more than feréilizer,
“there has been a teiddency in vecent yeors for dairy farmers
who uscrl largs amounts o faed to purchasg less fead and more
fertilizer to grow o larger pertion of feed roquired,  Thus,
the vise in feec| purchesed by dnivy farmers hins been moderate
in rocent yoors in view of tho rise in milk production sadl the
invur&blc mitk-feed price ratio dering most of the postwar
period.
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The use of fertilizer was aleo encouraged by improvesd
varicties, better cultivation, and wider vee of soil improve.
ment practices. Hybrid corn gives more response to farti-
lizer application then the older open-pollencted varicties, nnd
beenuss of the higher drain of soll nutrients nasociated with
preater yields, inerenged fertilizer applicntion i3 required to
maintain fertility. BeMer conirol of insocts, diseases, and
weeids, ang in some nstarces sﬁﬂﬂementul irrigation tend to
muke fertilizer more effective more profitable, )

Thua, $hers is & elear tendenesy for one Muproved pneiicp or
gost-gutting technique to beget another in & manner that is
comporable to—thovgh less highly developed than—the
systematic introduction of cost-cutting teclmiques into
mass-production industriss.

The rige in produstivity of a%’riuult-ure hns kept pace with
demands of an expanding pu?u ation with recurrent periods:
of surpluz accumulation. In the postwar ysars, some
nesurintion developed in . 1945-49 and a Jarewr riess hag
pcourred in the post 2 yenrs.  Though the direct relationship
is between total supply of farm producis end dernand, tho
riea in productivity iz ¢losely releted. ‘The link between the
two s that s vapid rise in productivity sugpests the need for
4 poneomitant thouprh pot necesserily equivalent redustion in
resources in egriculture in keeping with the more moderate
rige in demend for farm produoets.  The reduction in lsbor
umEluynd in aprieulturs been subsianiial, as diseussad
carlier, but the acresge of fzrm land used has varied withio a
narrow ronge of 5 percent between the iowest and the
]lig%mat. nereage tsed sinco the end of World War L.

he histonienl gradus]l deterioration of agricultural Jund
wis considernbly slowed during the past 20 yoars and for
the country a8 o whole may have been reversed. Though
there i still deterioration of arens in the United Siates—
wind and water srozion and depletion of fertility and other
soil charpeteristice—much of the more productive land has
been “built up” to & bigher level of productivity through »
garies of soil and water conservation practices, crop rotatons,
aml soil amendments. '

Tablo 5—Moior Trucks and Selecied Ltems of Farm Mochinery

on Forms
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Finally instzad of following the pattern of using up the
Lest lond carly amd remrl.inﬁmtﬂ pl'uﬁmsaive] poorer land,
the reverse of bhiz hes been the case during the past twe or
three decndes.  Severn] million norea of crop. have heon:
refired dvring this period but in the main it was busically
poor land il:lntﬁm first. place, though neglect brought deteriora-
tion nod sontributed to its retivement. On the other hand,
n roughly equivelent screogs was brought inlo cultivation
by drainage end irvigetion during $his penod.  The now land,
together with the nttendant wafer ar o eananls, is
Lighty produetive and bhas sdded significontly to the ]Jl‘ﬂ(l'llc*
tivo copacity of United States sgricultwee.

In t}m puriod sines 1940 relatively fovorable prices for
agriceituwral products hova bod the offect of incrensing the
vate of ireigation snd deninegs rectomation.



